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EuropeEurope

IncludingIncluding NorwayNorway, , TurkeyTurkey, , BalcansBalcans
ExcludingExcluding CIS CIS statesstates
= Europe 34= Europe 34



European Russian Energy European Russian Energy 
InterdependenceInterdependence

Oil Oil sectorsector: Small : Small interdependenceinterdependence
((FriendshipFriendship pipelinepipeline, 1 mbd); , 1 mbd); tankertanker
transporttransport
Gas Gas sectorsector: High : High interdependenceinterdependence ((RussiaRussia
suppliessupplies 60 60 percentpercent of European of European importsimports; ; 
Europe Europe consumesconsumes 75% of Russian 75% of Russian 
exportsexports), ), pipelinepipeline transporttransport
Coal: Coal: veryvery smallsmall interdependenceinterdependence





Gas Gas exportexport potential to Europepotential to Europe
((SourceSource: OME) (bcm): OME) (bcm)
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ManagingManaging RussianRussian--EuropeanEuropean gas gas 
interdependenceinterdependence: : ExistingExisting and and 

possiblepossible elementselements
ExistingExisting::

LongLong--rangerange gas gas contractscontracts
DiversificationDiversification of of supplysupply sourcessources
Energy Energy dialoguedialogue

PossiblePossible::
DiversificationDiversification of of transporttransport routesroutes
InstitutionalisationInstitutionalisation of energy relationsof energy relations
Common Common externalexternal energy policyenergy policy



LongLong--termterm gas gas contractscontracts

FixedFixed quantitiesquantities, take or pay, take or pay
Gas price Gas price isis fixedfixed to oil priceto oil price
For Europe: For Europe: SecuritySecurity of of supplysupply
For For RussiaRussia: : SecuritySecurity of of demanddemand
ConsequencesConsequences::

No No quarrelsquarrels aboutabout gas pricegas price
Price Price notnot regulatingregulating demanddemand and and supplysupply



DiversificationDiversification of gas of gas supplysupply
DiversificationDiversification of of sourcessources: : 

ExistingExisting: : RussiaRussia, , AfricaAfrica
PossiblePossible: : AzerbaijanAzerbaijan, , QatarQatar, Iran, Iran

DiversificationDiversification of of transporttransport routesroutes: : 
BalticBaltic pipelinepipeline, Nabucco , Nabucco pipelinepipeline, South , South 
StreamStream

Problems:Problems:
EconomicEconomic viabilityviability vs. vs. politicalpolitical considerationsconsiderations
PerceptionPerception traptrap leadsleads to to diversificationdiversification racerace
(Nabucco vs. South Stream)(Nabucco vs. South Stream)



Energy Energy dialoguedialogue EU EU –– RussiaRussia

Information Information functionfunction: : 
Investment Investment plansplans, , productionproduction forecastsforecasts, , demanddemand
forecastsforecasts

BothBoth sidessides: : dependentdependent on on informationinformation byby
companiescompanies
DialogueDialogue shouldshould concentrateconcentrate on on 

efficiency and efficiency and savingsaving, , 
clean gas/coal, clean gas/coal, 
investmentinvestment climateclimate



InstitutionalisationInstitutionalisation of energy of energy 
relationsrelations

Energy Charter Energy Charter TreatyTreaty: Not : Not signedsigned byby USA and USA and 
OpecOpec countries, countries, notnot ratifiedratified byby NorwayNorway, , AustraliaAustralia
and and RussiaRussia
EU EU argumentationargumentation::

ECT ECT doesdoes notnot demanddemand unconditionalunconditional pipelinepipeline accessaccess
and and accessaccess to to resourcesresources

Russian Russian argumentationargumentation::
ECT ECT doesdoes notnot covercover tradetrade withwith nuclearnuclear fuelsfuels
RussiaRussia rejectsrejects „Regional Integration Clause“ of EU„Regional Integration Clause“ of EU

Open Open questionsquestions: : CanCan ETC ETC bebe „„updatedupdated“??  “??  CanCan
RussiaRussia bebe compensatedcompensated? ? 



EU: Common EU: Common externalexternal energy policyenergy policy

EU: EU: competencecompetence for for competitioncompetition policy, policy, notnot for for 
energy policy; Unbundling as a energy policy; Unbundling as a surrogatesurrogate
instrumentinstrument
StoragesStorages and and interconnectionsinterconnections
PoliciesPolicies of national energy of national energy companiescompanies areare
thwartingthwarting a a commoncommon strategy (EON/Gazprom: strategy (EON/Gazprom: 
Nord Stream; ENI/Gazprom: South stream)Nord Stream; ENI/Gazprom: South stream)
Energy: Energy: publicpublic good or good or commoditycommodity??
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