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I ntroduction

Cross-Strait relations did not feature prominently on the mainland's radar screen for about six
months following the 6™ annual Roundtable on ‘ Sino-European Relations and the Cross-Strait
Relations’ (London, June 2009). The turning point came on 29 January 2010 when Washington
announced its US$ 6 billion arms sales package to Taiwan. Even then, cross-Strait relations
remained in the background as Beijing vented its furor at Washington over the arms sales.
Admittedly, website postings by mainland Chinese contained outraged comments that were
directed both at the United States and pro-independence supporters in Taiwan. But overall,
while Sino-US relations momentarily plummeted, the general positive tide of the past two years
In cross-Strait relations appeared to be unaffected. Jin Canrong of Renmin University
acknowledged that China' s show of aggravation was aimed at soothing nationalist sentiment,
both in the military and among ordinary Chinese.*

Over the past year Chinese officials and researchers involved with cross-Strait relations have
continued to stress the positive momentum achieved since May 2010 when Ma Yingjiu became
President of Taiwan in May 2008. Ma immediately embarked on delivering on his campaign
promises to improve relations with the mainland. Cross-Strait rapprochement since Ma Yingjiu
took office has thus far resulted in four rounds of talks between the semi-official negotiating
bodies, Taiwan's Straits Exchange Foundation (SEF) and China's Association for Relations
Across the Taiwan Strait (ARATS). Consequently, the two sides have agreed on a series of 12
agreements on issues such as the establishment of direct cross-Strait flights, financia
cooperation, food safety, mainland tourist visits to Taiwan, and law enforcement cooperation.
Taiwan and China are presently negotiating the final details of a cross-Strait Economic
Cooperation Framework Agreement (ECFA).?

Even during the two months when Sino-US relations were at alow point and also after they
started to improve, Chinese leaders continued to emphasize the importance of improving
political mutual trust across the Strait.> On the eve of the opening of Shanghai World Expo,
Chinese President Hu Jintao once again highlighted the importance of deepening mutual
political trust to promote the peaceful development of cross-Strait ties during his meeting with
Guomindang (KMT) Honorary Chairman Lien Chan.* Hu also reiterated that ‘any matters can
be discussed between Chinese across the Strait’ >

What does Beijing mean when it talks about building mutual political trust? In short, from
the mainland’'s viewpoint the goal of building mutual trust across the Strait does not entail
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doing anything that would contest China's basic principles on the status of Tawan and
Beijing’s ultimate vision of reunification. Liu Guoshen, Director of Taiwan Research Institute
of Xiamen University writes that both sides across the Strait should display their conviction to
maintain the legal principle and political reality of ‘One China through verbal, written or
behavioral means.® According to Professor Zhang Wensheng of Xiamen University, China
should give Taiwan the faith that ‘maintaining peace and stability cross-Strait as well as
unification is to the benefit of the Taiwanese people’. Taiwan, for its part, should give Beijing
the faith that ‘Taiwan will not head toward separation, and unification is the future for both
sides across the Strait.’”

Political trust

Chinese officials and scholars have over the past year become increasingly active in caling for
a breakthrough in building mutual political trust. Many share the view that since the goal of
‘three direct links as well as use of aregular meeting mechanism between CCP and KMT has
already been accomplished, a new direction should be found to focus on how to establish
political trust.? Concrete measures and proposals have started to appear in officials statements
and scholars’ writings. For example, Xiu Fujin, Vice Chairman of the Central Committee of the
Revolution Committee of the Chinese Kuomintang (RCCK), suggested at a March 2010
meeting of the 11" National Committee of CPPCC that China should invite representatives of
political parties as well as scholars in Taiwan to jointly celebrate the 100 years anniversary of
the 1911 revolution.® At the same session, He Bingde and Zhang Haipeng from the Chinese
Academy of Social Sciences (CASS) submitted a proposal to suggest that China hold the
ceremony in collaboration with Taiwan. Zhang Haipeng elaborated in an interview that a joint
ceremony will have positive impact on the development of cross-Strait political relations.™
Some Chinese researchers maintain that an elementary level of mutual political trust has
already been established across the Strait. According to Guo Zhenyuan, a researcher at the
China Institute of International Studies (CIIS), the elementary level of mutual political trust
reflects ‘an unprecedented change over the past 60 years. Guo emphasized that with the
formation of a regularized and institutionalized framework of cross-Strait economic and trade
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relations, as well as the signing of ECFA, the notion that cross-Strait issues need to be resolved
through peaceful negotiation is now mutually recognized.'* On the other hand, differing
opinions have also been voiced in the mainland, even predicting arise in conflicts in the future.
Professor Zhang Lu, aresearcher at the Chinese Academy of Military Science says that ‘ cross-
Strait relations will enter into a period where conflicts and cooperation are interwoven. While
cooperation is being deepened, disputes and conflicts will accordingly increase.’ *2

Suspicions on both sides hamper a genuine meeting of minds. China's donations of movable
houses to the Morakot typhoon-hit areas in Taiwan were accused of containing a higher level of
Formal dehyde than the standard requirement and were thus abandoned. Consequently, mainland
relief staffs were barred from entering disaster areas. Dala Lama's visit to Taiwan at the same
time caused outbursts of indignation on the mainland.

Despite the fast development of cross-Strait economic cooperation, as well as the increase of
unofficial exchanges in numerous domains, no substantial movement is expected to be seen to
enhance mutual political trust cross-Strait. ‘ The economic integration does help with political
integration, but it is no guarantee that political subjects will be put on the agenda any time
soon’, says Y an Jun, Deputy Director of National Society of Taiwan Studies.*®* Commenting on
Ma Yingjiu's talk on the eve of the second anniversary of his term, Chen Kongli, former
Director of Taiwan Research Institute at Xiamen University, said that the conditions to resolve
political disparities are till not mature.*

Mainland observers also worry about the prospect of Ma Yingjiu not securing a second 4-
year term in 2012. If the KMT is able to retain power, most mainland observers predict that the
positive trend of cross-Strait peaceful development will continue. But if the DPP returns to
power, they do not exclude the possibility of retreat or even a reversal of the development of
cross-Strait relations.™

Despite the positive developments on many fronts, the past year has shed no new light on
whether other supplementary conditions are required of Taiwan by the mainland or what
concrete measures should be taken to consolidate political trust. China's standpoint has
remained consistent over the years. In his speech of 31 December 2008, Hu Jintao reiterated
that ‘ once the two sides reach a common understanding and accordant stance on the principle of
one China, the foundation of political mutual trust will be laid and anything can be talked about
between the two sides .*® Additionally, Wang Yi from the Taiwan Affairs Office of the State
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Council said last year that ‘the foundation for building mutual political trust is to oppose
Taiwan independence and to insist on “1992 consensus’’.*’

While the two sides remain entrenched in their positions regarding how to build political
trust and especially military CBMs, economic integration continues to move forward. Relations
between Taiwan and China are being further reshaped by outside forces following the global
financial crisis. While China's economy has an 11 percent projected GDP growth rate for 2010,
Taiwan's economy—nhighly dependent and tightly integrated into the global IT supply chain of
the advanced economies—is expected to achieve only relatively weak growth of 3.5 percent in
2010."® These conditions have created an opportunity for Beijing to extend its policy of
aggressive economic engagement with Taiwan and to court the business sector with commercial
enticements. According to a Xinhua News Agency report, procurement missions in 2009 from
the mainland to Taiwan purchased close to $14 billion in consumer electronics, processed foods
and other goods.*®

Although mainland officials have recently in public made statements that the Economic
Cooperation Framework Agreement (ECFA) does not involve ‘any political content, nor any
political language’ %, in essence the ECFA amounts to a bilateral preferential or ‘free trade’
agreement between Taiwan and the mainland, adjusted technically to account for sovereignty
concerns on both sides. The four rounds of meetings between the two sides have aready
produced a doubling of direct flights between China and Taiwan to the level of 270 per week; a
further boosting of mainland tourism to Taiwan; a Financial Framework Agreement to create a
supervisory mechanism for financial service companies operating in both markets, a partial
opening of Taiwan’s economy to direct investment in select industries by mainland firms; and
regulatory agreements governing food safety inspections and cross-strait anti-fraud
cooperation.?! Mainland travel agencies, suffering from flight disruptions to Europe due to the
volcanic ash cloud as well as cancelled flights to Thailand due to domestic turbulence, report
that flights from the mainland to Taiwan are full.?
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Military CBMs?

The most common stance among Chinese scholars and officials with regard to establishing
military CBMs is that establishing mutual political trust should precede building mutual
military trust. This view is also shared by several Taiwanese scholars.” In the words of Wang
Zaixi, Deputy Director of Association for Relations across the Strait (ARATS): ‘Building
military CBMs across the Strait is a difficult issue. There is no mutual military trust without
mutual political trust’.** Especialy following the signing of ECFA on 29th June 2010, many
mainland scholars deem that building mutual military trust should replace economic
construction as the next focus of the mainland to foster cross-Strait mutual political trust. For
example, Professor Zhao Liging from the Central Party School said that both sides should, as
the new target, aim ‘to end hostility across the Strait, build mutual military trust and establish a
framework for cross-Strait security mechanisms .

Although both sides have expressed a desire to establish military CBMs, there are no signs of
either side being ready for significant military-to-military talks or discussions on establishing
concrete military CBMs. However, non-official military exchange activities took place both in
the mainland and Taiwan this past year, exhibiting a more accommodating attitude from both
sides. On 7 April 2010, a delegation of retired generals from Taiwan led by Hsu Li-nung paid a
visit to the mainland and met with Politburo Standing Committee member Jia Qinglin. Both
sides agreed in the meeting that they should ‘ continue to build mutual trust, lay aside disputes,
seek consensus and shelve differences . On 10 May 2010, relatives and descendants of PRC
founding generals formed a delegation to participate in The Whampoa Forum held in Taipel.
Participants from Taiwan included high level retired generals.?” The two events are in line with
the mainland official point of view on preliminary steps before initiating concrete military
CBMs. Yang Yi, spokesman of the State Council Taiwan Affairs Office, said in March 2010
that the work of setting up a schedule for military exchanges across the Strait should ‘ start with
easy things, such as communications between retired soldiers and specialists %

Opinions conveyed in public by representatives of People's Liberation Army (PLA) show
that at least parts of the PLA understand the importance of cross-Strait military CBMs. Admira
of PLA Navy Yin Zhuo told the media in March 2010 that ‘I am in favor of establishing
military CBMs across the Strait because such a mechanism is one significant aspect of
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improving cross-Strait relations.’® According to one retired PLA officer working as a
researcher on security issues, ‘the military establishment on our side is eager to start talks on
military CBMs, the military too wants to see momentum in cross-Strait relations with so much
going on in other spheres.’® Official statements on the issue of CBMs often start out reflecting
this positive stance. ‘The mainland needs to readjust its military deployment and so does
Taiwan’, Major General Luo Yuan said at the August 2009 meeting in Hangzhou (‘ The 3"
Cross-Strait Development Symposium’), adding that the establishment of military CBMs would
be ‘awin-win feat’.*" However, there are diverse views within the PLA on the conditions to be
attached to starting the talks. Thus far, the predominant mainland view has been that cross-Strait
talks on military CBMs should be linked to a concession by Taiwan to abstain from further
military purchases from the United States.* Alluding to the mainland missiles targeting Taiwan
and ignoring the fact that the mainland too views Taiwan as a potential enemy, Major General
Luo spelled this out at the Hangzhou conference: ‘If Taiwan continues to regard China as a
potential enemy and keeps on conducting military exercises and purchasing arms, especially
buying weapons from the US and maintaining a military-alliance relationship with the US, then
what is the reason for the manland to adjust its military deployment under such
circumstances? .* Lieutenant General Li Jijun, former Vice President of Chinese Academy of
Military Science, also stressed the need for China to deploy missiles against Taiwan: ‘It is to
prevent the pro-independence activists from colluding with foreign forces in trying to intervene
in Tailwan' sinternal affairs and stop the grand mission of cross-Strait unification’ .

In sum, and drawing from Bonnie Glaser's January 2010 report on building cross-Strait
CBMs:. Both sides of the Strait agree in principle on the need for military CBMs, although
Beijing is interested in CBMs primarily as a means to build political trust, while Taipei seeks
CBMs to avoid accidents and create a more predictable security environment. More
importantly, for Taiwan, CBMs should help to preserve the status quo, Glaser argues, whereas
the mainland hopes that CBMs will promote reunification.*
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Conclusion

The strategy of starting from easy issues and moving toward more difficult ones in cross-Strait
relations has been successful in stabilizing the relationship across the Strait. Some mainland
observers argue that it has created a platform from which to address more intricate political
questions. But it is still afragile stability. Taiwanese reactions to Chinese aid during the storm
disaster reflect the deeply ingrained suspicions on the part of broad segments of the Taiwanese
population. On the mainland there are still deep-rooted suspicions of where the democratic
process in Taiwan might lead and what might follow if Ma Yingjiu is not re-elected in 2012.
His ratings in May 2010 hovered around 40 percent.*®

Probably the most significant indicator that the first thin layers of the foundation for mutual
political trust across the Strait have been laid is the fact that cross-Straits relations were
basicaly unaffected by the US arms sales to Taiwan, even as China-US relations plummeted
momentarily as a result of it. Since the US announcement in late January 2010, cross-Strait
exchanges have included a series of visits by mainland provincia governors and CCP party
secretaries to Taiwan.* Visits of retired military officials were also unaffected by the arm sales
storm.

However, official Chinese statements do not give reason to presume that the mainland is
willing to make any compromises on its interpretation of One China or on Taipei’s demand to
decrease the number of missiles threatening Taiwan. Nor do Chinese scholars hint at the
possibility that fresh thinking is being contemplated. On the contrary, the closer the Chinese
leadership succession at the 18th CCP Party Congress looms, the less the likelihood that there
will be any change in Beijing's position. The traditional wisdom of no Chinese |eader wanting
to look soft on the issue of Taiwan will undoubtedly hold true.
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